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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL20 1131 -14 1154 1131 1145 JUL20 95,00 -1,65 97,10 94,55 96,65

SEP20 1154 -22 1179 1152 1176 SEP20 95,45 -2,35 98,15 95,15 97,80

NOV20 1174 -20 1195 1170 1194 DEC20 97,95 -2,10 100,55 97,65 100,05

JAN21 1193 -20 1213 1190 1213 MAR21 100,00 -2,15 102,65 99,85 102,15

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1145-1110
Resistances: 1190, 1255 & 1345

New York ICE:

Supports: 96,00 & 93,50
Resistances: 104,00, 111,50, 116,75 & 123,25
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

BRAZIL

Brazilian Central Bank reduced the interest rates in Brazil to 2,25% a.a., and there is an expectation that they could even reduce another 0,75% till the end of

the year but on the communication after the meeting it seems that we could have touched the ground, to move even lower they should forecast better fiscal
scenarios.

The BRL continues to stand out as the worst performing and most volatile currency in the world, and is likely to remain that way for the rest of the year. The
BRL has fallen 24% against the dollar in the year to date, a move fueled by a near encyclopedic list of political scandals, rising debt levels and low carry. Brazil’s

economy ministry expects the debt burden to rise to 93.5% of GDP by the end of the year on increased spending to tackle the heath and economic
consequences of a very unwelcome Covid outbreak.

Local political seems to have calm down with Bolsonaro out of the demonstrations during the weekend, on the other hand Bolsonaro’s son ex-assistant was

arrested and this could be sensible for Bolsonaro´s family.

The centerpiece of Bolsonaro’s economic response to Covid-19 is a 600-real monthly stipend for Brazil’s huge number of informal workers, accounting for the

bulk of the roughly 400 billion reais spent on emergency support so far. (The government has also used an insurance fund to pay furloughed employees and
provided emergency loans to states.) The stipend, recently extended to run for five months, drew praise—but at a little over half the minimum wage it’s not

enough for many citizens to get by, especially in big cities. Disbursements have also been delayed by problems that included crashing computer systems and a
shortage of bills for cash payouts.

Brazil has nowhere near the medical resources to handle a second wave of cases—let alone the first, which is still expanding, spreading along bus routes and
waterways deep into the interior. To make matters worse, July, August, and September are winter months in the southern hemisphere, potentially bringing an

even faster uptick in infections. Researchers at the Pontifical Catholic University of Rio de Janeiro estimate cases could reach 1.4 million before the end of June,
bringing the death toll to almost 60,000. By mid-July, says the University of Washington’s Institute for Health Metrics and Evaluation, Brazil will overtake the U.S.

in per-capita fatalities.

Cooxupe announced that they have hedged 60% of the 2020 crop, taking advantage of the weaker BRL. The average price was 530 reais ($101) a bag. In the

Cerrado region, the crop is 40-45% sold.

From 15th to 19th June, Icona Vietnam made a crop survey trip in key coffee growing provinces Kon Tum, Gia Lai, Dak Lak, Lam Dong and Dak Nong,

something we were not able to do in March due to the pandemic. The survey included field visits, interviewing growers, collectors, exporters and inspection
companies in the mentioned areas. One more survey is needed in September to have better and accurate assessment of new crop.

Below a summary of the main relevant facts found:

1) Weather: The National Centre for Hydro - Meteorological Forecasting reported a lower rainfall and higher temperature in Central Highlands. An average

rainfall dropped by 15-30% and temperature increased 0.5 to 1.5-degrees Celsius was registered for the first five months of 2020. However, the situation has
improved during June with more rainfall and lower temperatures.

2) Crop care: Irrigation is mostly needed during Feb to May to ensure a successful flowering and fruit formation. Dry weather, Covid-19 pandemic and lower

revenue from falling coffee prices, all discouraged farmers from spending on their plantations with negative impact can be seen now with smaller fruits compared
with the same stage of development.

3) Crop loss:
- Gia Lai and Kon Tum are in the North of Dak Lak, suitable for producing sustainable coffee. Crop here could be slightly 3% less.

- We forecast a crop loss as much as 15% will be likely to take place in Dak Lak where drought hit the most and where there are a large number of low-yield old
plantations that remained un-replaced due to lack of funds. Here is where intercropping activities are more active due to higher income from other crops such as
durian, avocado, pepper, etc.

- Lam Dong enjoying a better rainfall than Da Lak, loss could be estimated at 5%, mostly taking place where ethnic growers live. Arabica development here is
under pressure with farmers switching to other more profitable crops. Production could be smaller at 50,000 tons, and with an increasing demand for local

roasters, there will not be much available for export.
- Dak Nong: New plantations with adequate irrigation could be a bright spot and partially offset what is missing in Dak Lak.

On average, Vietnam’s coming crop could be at 7-8% lower 1.7 million tons, both Robusta and Arabica.

Rabobank released a report in which they talked up Robusta, saying that the market will probably rally on lower crop estimates in Vietnam and Brazil.

The Central Highlands is expected to receive moderate rain today with consistent light rain for the rest of the week. Sunday is currently set to bring the highest
volume of rain this week with between 10 to 11mm expected. Temperatures are expected to range between the high twenties and low thirties.

Domestic coffee prices in Vietnam rose this week due to tight supplies. Farmers in the Central Highlands, Vietnam's largest coffee-growing area, sold coffee at
32,000 dong ($1.38) per kg, higher than the 31,300-31,700 dong range a week ago. Farmers are reluctant to sell beans at this price, which is under the

production cost of 33,000 dong, while some farmers have already sold pepper, planted alongside coffee trees, to cover their needs.

A strong earthquake magnitude 7.1 hit Southern Mexico, alerts for potential tsunamis have been issued for the pacific coastline that includes some

Central America countries.

Honduras - until June 11th the country exported 4.57 million bags, 12% less than last year on that same date. Until September when this campaign ends, some
720,000 more bags will be exported, which would account a total of 5.3 million. As of June 10th, Honduras registers 330 deaths and some 8,300 infections,
which are concentrated in the two major cities with different trends, as the pandemic is declining in San Pedro Sula and, on contrary, rising in Tegucigalpa.

Guatemala - like in the rest of Central America, the weather has been favorable which has created an excellent flowering. The USDA has predicted a new

harvest in line with the current one and the local exporters agree, but they warn that the farms, due to the restrictions of the Covid19, have been poorly
attended, with a shortage of labor force and detected lower sales of fertilizers this year.

Nicaragua - the most pessimistic estimates predicted a drop of 10% in the incoming harvest, but thanks to the favorable climate it seems that it could finally be
no more than 5%, as indicated by the USDA (5.6%) although this downward is for the third consecutive year and due to the socio-economic situation that does

not improve.
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last high low

1,12141 1,12597 1,11904

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

The US dollar appreciates against the Euro at the beginning of today´s session, reaching 1.1240 (+0.25%), after the information that the number of infections

and hospitalizations are again breaking records in the United States.

A report from the IMF, cutting the global output by 4.9 % from a previous estimate of 3 % boosted the dollar, and weighed in the commodity markets. Most of
the Coffee origin currencies declined, with the real trading at BRL5.27 and the Colombian peso at COP 3,727.

The U.S. is weighing new tariffs on $3.1B of imports from France, Germany, Spain and the U.K., according to a notice published late Tuesday evening. As it
prepares to open its borders to international travelers, the EU today may also extend a ban on visitors from America as Europeans are still prohibited from

entering the U.S. under virus travel restrictions. Dr. Anthony Fauci told lawmakers on Tuesday that recent COVID-19 trends were "disturbing" as the U.S.
recorded a 25% surge in new infections for the week ending June 21, with 10 states recording increases of 50%.

The ECB will today give documents to the German central bank to address objections related to its QE program that were raised last month by the country’s
Constitutional court.

Ugandan coffee exports for May totaled 437,597 bags according to the Ugandan Coffee Development Authority. This represents an increase of 21.5% M/M and

25.5% Y/Y, with the UCDA citing increased production due to the fruition of newly planted trees and favorable weather during the plants development as drivers
behind the boost to exports. Italy continues to be the primary destination for Ugandan coffee, accounting for 31.2% of the market share in May, with nearly

69% of all exports heading to Europe in May. Since the beginning of the 2019/20 marketing season in October, has exported 420,670 bags on average per
month, compared to 328,170 bags in the first eight months of the previous five marketing seasons, representing a monthly export pace that is 28% above the
five year average so far this season. Evidently Uganda’s efforts to boost coffee production through its Coffee Roadmap program is beginning to yield results with

this notable boost in production helping the nation to gain a foothold on the international coffee market, primarily the Robusta market. Accumulative exports so
far this marketing season total 3.36M bags, increasing the pace by 20% Y/Y.

India - COVID-related lockdown measures are putting a further strain on the already struggling coffee industry in Karnataka, India’s largest coffee growing

state, which accounts for about 70% of the crop in the country. The suspension of public transport and prevention of vehicular movement during the first two
phases of the lockdown till May 3 also prevented growers from harvesting beans and pepper inter-crop, as workers couldn’t commute to estates for weeks. With
migrant workers from neighboring states like Tamil Nadu and Kerala, returning to their native places to avoid coronavirus infection, movement of harvested

coffee to curing works was affected. Karnataka Planters’ Association estimate the overall loss to the coffee plantation sector in Karnataka at about Rs 700 crore
(US$92.3 million) due to disruption in harvesting, trading and export because of the lockdown and the coronavirus fallout.

As per the USDA, during the COVID-19 pandemic, the Spanish food retail and distribution sector continued to function as an essential activity in response

to the crisis. Although the sector faced some initial adjustments, Spain had the fewest stock shortages compared to neighboring countries. In the peak of the
confinement measures, the most popular retail food categories were flour and wheat-based products, eggs, fresh vegetables and fruits, sugar, chocolates, snack

foods, and frozen seafood. The least popular were spirits, beer, and higher-end meat cuts. Regional retailers and eCommerce took center stage as preferred
ways to shop for groceries. In addition, the COVID-19 crisis rekindled consumer preference for domestic foods (food patriotism). This trend is expected to
continue past the pandemic.

Starbucks Corporation yesterday announced that its Board of Directors has approved a dividend of $0.41 per share of outstanding Common Stock. The dividend

will be payable in cash on August 21, 2020 to shareholders of record on August 7, 2020. Starbucks will consider closing up to 400 locations over the next 18
months as it looks to focus on quick pickup options such as drive-thrus, and curbside and mobile-only pickup stores. Starbucks plans to open 300 quick pickup

locations during its fiscal year. Some 80 percent of Starbucks transactions were on-the-go prior to the onset of the coronavirus pandemic, Starbucks said in a
statement. Opening more pickup stores will make it easier to maintain social distancing.

Nearly 130 experts – including virologists, epidemiologists, biologists, chemists and doctors from 19 countries – signed a statement saying reusable coffee
cups are as safe as single-use plastics providing the user ’employs basic hygiene’. The experts — along with Greenpeace USA and Upstream, both members

of the Break Free From Plastic movement — note that household disinfectants have been proven effective at disinfecting hard surfaces, such as reusable cups
and containers. The call for further use of renewables comes amid mounting concerns over a spike in disposable plastic waste due to the pandemic. Starbucks
and Caffe Nero have suspended the use of reusable coffee cups in stores. Writing in their statement to address the safety of reusable items, the experts said:

“Based on the best available science and guidance from public health professionals, it is clear that reusable systems can be used safely by employing basic
hygiene. ‘Single-use plastic is not inherently safer than reusables, and causes additional public health concerns once it is discarded.”

Amazon are said to have led a surge in internet coffee sales, trumping by far its close competitors with consumers increasingly purchasing more from home

during the world wide lockdown according to Kathy Cummins, head of marketing and research analytics with Hinge Global. Sales are said to still be holding
above pre-Covid levels.

Consumers have taken their specialty coffee shop habits home with them by buying pricier beans and trading up to fancier Folgers. They've also been
signing up in droves for coffee subscription services that send bags of artisan beans to their doorsteps. It's one part brute logistics — stay-at-home orders

squashed excursions — and another part psychological, said Matthew Berk, chief executive officer of subscription coffee company Bean Box. "I think when things
get hard for people, they look to have small, very meaningful luxuries," he told CNN Business in an interview. "I think there's an appetite for experiences at
home now that we're stuck there."

Luckin Coffee received a further blow beginning this week, issuing a statement that it has received a formal delisting notice from the Nasdaq. This stems from

the inability to file its annual report for the 2019 financial year, which in itself was blamed on the coronavirus pandemic and an internal investigation into the
fraud scandal that has knocked the company’s market capitalization from an estimated $12 billion to just over $700 million. Shares fell by approximately 12.5%

Tuesday, closing at $2.79, down from a high of $50 in mid-January.

The Certified washed Arabica coffee stocks down yesterday by 4,198 bags to 1,665,883 bags.
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